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Independent Auditor’s Report

To the Members of INDRAPRASTHA METROPOLITAN DEVELOPMENT LIMITED

Report on the Financial Statements

1)

We have audited the accompanying financial statements of Indraprastha Metropolitan
Development Limited (“the Company”) which comprise the Balance Sheet as at March 31,
2016, the Staterment of Profit and Loss, Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2)

3)

4)

5)

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other imregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.




6)

8)

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedwres selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such conirols.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2016, and its loss and its
Cash Flow for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9)

As required by the Compénies (Auditor’s Report) Order, 2016 (“the Order™), as amended, issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act, we

give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

10} As required by section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of accoumt as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.




e. On the basis of written representations received from the directors as on March 31, 2016
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate
Reportin “Annexure B”,

g With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements, if any.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

tii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FOR G.S. MATHUR & CO.
Chartered Accountants

Partner
Membership No. 013442,

Place: Gurgaon
Date: May 18, 2016



it

iii.

iv.

vi.

vii.

viil,

ix.

“Annexure A” to the Independent Auditors’ Report
Referred to in paragraph 9 of the Independent Auditors Report of even date to the members of

Indraprastha Meiropolitan Development Limited on the financial statements as of and for the year
ended March 31, 2016:

The Company did not have fixed assets during the year under review, Therefore, clauses 3 (1) (a)
to (c) of the Order are not applicable.

The Company does not hold any inventory. Therefore, the provisions of Clause 3(ii) of the said
Order are not applicable to the Company.

The Compaﬁy has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of the

Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to the
Company. :

In our opinion and according to the information and explanations given to us, the company has
not granted any loans, investments, guarantees and securities in respect of which provision of
section 185 and 186 of the Companies Act, 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73, 74, 75& 76 of the Act and the

Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the
public are not applicable.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company

(a)According to information and explanations given to us and the records of the Company
examined by us, in our opinion, company is generally regular in depositing undisputed statutory
dues in respect of Provident Fund, Employee’s State Insurance, Service Tax, cess and Income
Tax though, and any other Statutory dues, as applicable, with the appropriate authorities. No such
statutory dues were outstanding at the year end, for a period of more than six months from the
date they become payable. However amount of Rs. 1,69,267/- on account of service tax remain
unpaid which has subsequently been paid.

(b) According to the information and explanation given to us, there are no dues of income tax,

sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of
any dispute.

In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in the repayment of dues to financial intuitions/ banks. The company
did not have any outstanding dues in respect of debenture during the year.

According to the records of the company examined by us and the information and explanations
given to us, during the year no money were raised by way of initial public offer or further public
offer (including debt instruments). Further in our opinion and according to the information and
explanations given by the management, that the company has utilized the monies raised by way
of terms of loans for the purposes for which they were raised.

According to the audit procedures performed and the information and explanations given to us by
management, no fraud noticed by the Company, or its officers, or employees during the year.




xi.

Xii.

xiii.

xiv,

XV.

XVi.

According to the records of the company examined by us and the information and explanations
given to us, no managerial remuneration paid during the year, hence provisions of section 197
read with schedule V to the Companies Act not applicable.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii)
of the Order are not applicable to the Company.

According to the information and explanations given to us by management, all transactions with
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where

applicable and the details have been disclosed in the Financial Statements etc., as required by the
applicable accounting standards

According to the information and explanations given to us by management, the company has not
made any preferential allotment or private placement of shares or fully or partly convertible

debentures during the year under review. Accordingly, the provisions of clause 3 (xiv) of the
Order are not applicable to the Company.

According to the audit procedures performed and the information and explanations given to us by
management, the company has not entered into any non-cash fransactions with directors or

persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company.

According to the information and explanations given to us, company is not required to be
registered under section 45 IA of the Reserve Bank of India Act, 1934 and accordingly, the
provisions of clause 3 (xvi) of the Order are not applicable to the Company.

FOR G.5. MATHUR & CO.

AT
>

R angopadhyay

Partner

Membership No. 013442,

Place: Gurgaon
Date: May 18, 2016



“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of
Indraprastha Metropolitan Development Limited

ii.

iil.

iv.

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Indraprastha
Metropolitan Development Limited (“the Company™) as of March 31, 2016 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India”. These respomsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring

. the orderly and efficient conduct of its business, including adherence to company’s policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Tnstitute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud
OF eITor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




vi.

vii.

viil,

Partner
Membe

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles, A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial comirols over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of corpliance with the policies or procedures
may deteriorate,

Opinion

In our epinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India”.

EOIKG.S. MATHUR & CO.

e'ckAccoun‘[ants

y m,g\i trafion Number: 8744N.

rship No. 013442,

Place: Gurgaon
Date: May 18, 2016



Indraprastha Metropolitan Development Limited
Balance Sheet as at March 31, 2016
(All amounts in INR, unless otherwise stated)

Notes As at As at
¢ March 31,2016 March 31, 2015
Equity and liabilities
Sharcholders’ funds
Share capital 3 5,00,000 5,00,000
Reserves and surplus 4 (40,21,881) {38,34,048)
(35,21,881) (33,34,048)
Non-current liabilities
Long-term borrowings 5 84,71,81,583 83,26,43,613
Current liabilities
Trade payables 6 5,84,296 32,57,243
Other current [iabilities 6 28,80,764 40,384,959
TOTAL 84,71,24,762 83,66,51,767
Assets
Non-current assets
Fixed assets 7 39,71,880 39,71,880
Capital work-in-progress 7 74,70,22,601 73,80,62,249
75,09,94,481 74,20,34,129
Current assets
Cash and bank balances 8 7,92,917 1,531,936
Loans and Advances 9 9,53,37,364 944 65,702
9,61,30,281 9,46,17,638
TOTAL 84,71,24,762 83,66,51,767
Summary of significant accouting policies 21
The accompanying notes are an integral part of the financial statements.
As per our report of even date,
For G. 8. Mathur & Co For and on behalf of the board of directors of

Chartered Accouatanis

Indraprastha Metropolitan Development Limited

o1
Din Din

Membership No.: 013442

Place: Gurgaon
Date: May 18§, 2016



Indraprastha Metropolitan Development Limited
Statement of profit and loss for the year ended March 31,2016
(All amounts in INR, unless otherwise stated)

Notes Year ended Year ended
March 31,2016 March 33, 2015
Expenses
Other expenses 10 1,837,833 79,517
Total expenses 1,387,833 79,517
Loss for the year/period {1,87,833) (79,517)
Earnings per equity share [nominal value of share Rs 10 (previous
year Rs 10)]
Basic and diluied earning per share 1 . (3.76) (1.539)
Summary of significant accouting policies 2.1
The accompanying notes are an integral parf of the financial statements.
As per our report of even date,
For G. S. Mathur & Co For and on behaif of the board of directors of
4_(;‘ha.¢gcd Accountants Indraprastha Metropolitan Development Limited
/% EirinTegitration mymber: §744N
ok
Din Din

Membership No.: 013442

Place: Gurgaon
Date: May 18, 2016



Indraprastha Metropelitan Development Limited
Cash flow statement for the year ended March 31, 2016
(All amounts in INR, unless otherwise stated)

Year ended Year ended
March 31,2016 March 31, 20615

Cash flow from/ (used in} operating activities

Loss before tax (1,87,833) (79,517
Non-cash adjustment to reconcile profit before tax to net cash flows

Depreciation/ amortization

Operating profit before working capital changes (1,87,833) (79,517}
Movement in working capital:
Increase/ (decrease) in trade payables (38,77,142)  (56,13,52,159)
Increase/ (decrease) in provisions - -
Decrease/ (increase) in loans and advances (8,71,662) (2,73,42,791)
Increase/ {decrease) in short term borrowing - -
Cash generated from/ (used in) operations (49,36,637)  (58,87,74,467)
Direct taxes paid (net of refunds) - -
Net cash flow from/ (2sed in) operating activitics (A) (49,36,637) (58,87,74,46'"
Cash flow used in investing activities
Purchase of fixed assets, including CWIP and capital advances (89,60,352) (3,87,15,268)
Net cash flow used in investing activitics (B) (89,60,352) (3,87,15,298)
Cash flow used in financing activities
Proceeds from long-term borrowings 1,45,37,970 62,68,19,840
Proceeds issue of capital - -
Interest paid - -
Net cash flow used in financing activities (C) 1,45,37,970 62,68,19,840
Net decrease in eash and cash equivalents (A + B+ () 6,40,981 {6,69,925)
Exchange difference - -
Cash and cash equivalents at the beginning of the year 1,51,936 8,21,861
Cash and cash equivalents at the end of the year 7,592,917 1,51,936
Components of cash and cash equivalents
Cash on hand 35,843 660
With banks
- on curient account 7.57.074 1,51,276
Total cash and cash equivalents 7,92,917 1,51,936

This is the cash flow statement referred to in our repert of even date.

For G. S. Mathur & Co For and on behalf of the Board of Directors of

ccountants Indraprastha Metropolitan Development Limited
g’t tion oymbey: 8744N

Diredtor C
Membership No. : 13442 Din Pin

Place: Gurgaon
Date: May 18, 2016



Indraprastha Metropolitan Development Limited
Notes to financial statements for the year ended March 31, 2016
(All amounts in INR, unless otherwise stated)

3. Share capital

Particulars As at As at
March 31, 2016 March 31, 2015
Authorized shares .
5,50,00,000 (previous year 5,50,00,000) equity shares of Rs. 10 each 55,80,00,000 55,00,00,000
Issued, subscribed and fully paid-up shares
50,000 (previous year 50,000) equity shares of Rs. 10 each 5,00,000 5,00,000
5,00,000 5,00,000
a. Reconciliafion of the shares oustanding at the beginning and at the end of the reporting perfod
Equity shares
Particulars As at March 31, 2016 Ag at March 31, 2015
Nos. Amount Nos. Amount
At the bepinning of the year 30,000 5,080,000 50,000 5,00,000
Add: Issued during the year/period - - - -
[Outstanding af the end of the year/period 50,000 5,00,000 50,000 5,00,000 |

b. Terms/ rights attached to equity shares

The Comparny has only one class of equity shares having a par valne of Rs. 10 per share. Each hiolder of equity shares is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the Company, after distribution of all preferential amouats. The
distribution will be in proportion to the number of equity shares held by the shareholders,

e, Share capital held by ifs holding company
Out of equity shares issued, subseribed and fully paid wp by the Company, shares held by its holding corpany and its nominees are as below:

As at As at
March 31, 2016 March 31, 2013
Punj Lloyd Infrastruchire Limited, the holding company 5,030,000 5,00,000

50,000 (Previous year 50,000) equity shares of Rs. 10 each fully paid

d. List of shareholders holding more than 5% of the equity share capital of the Company at the beginning and at the end of the reperting year:

MName of Sharebolder As at March 31, 2016 As at March 31, 2015

Nos. % of Holding Nos. % of Holding
Punj Lloyd Infrastructure Limited 50,000 100% 50,000 100%

e, No benus shares or shares issued for consideration other than cash or shares beught back over the last five years immediately preceding the reporting date.

4, Reserves and surplus

Particulars Asat As at
March 31, 2016 March 31, 2015

Deficit in the statement of profit and loss
Balance as per last financial statements
Loss for {he year/period

Net deficit in the statement of profit and loss

(38,34,048) (37,54,531)
(1,87,833) (79,517
(40,21.881) {38,34,048)

Tofal reserves and surplus {40,21,881) (38,34,048)

5. Long Term Borrowings
Tarticulars

Non Current Portion Current Maturities
As at As at As at As at
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015

Term loans (Secured)

From others

L & T Fincorp Ltd 5,75,60,000 5,75,00,000 -
Interest @ 12% p.a (Previous year 12.25% p.a)

A loan shall be repaid in 22 structured semi-anzual imstallments starting from the date

immediately following the date of receipt of first annuity payment or 31st July 2017, which

ever is earlier and every six months thereafier.

The above ferm lean are secured by ;

- A first charge by way of hypothecation shared pari-passu with other short term lenders
and loag term lenders on all the Borrower's tangible moveable assets, including movezble
plant & machinery, machinery spares, tools and accessories, furnitures, fixtures, vehicles and
all other moveable assets, both present and future save and except the Project Assets as
defined in the Concession Agreement.

5,75,00,000 5,75,00,000 - -

Other foans and advances (Unsecured)
Punj Lloyd Infrastructure Lid.

78,96,81,583 77,51,43,613 - -
(the Holding Company)

84,71,81,583 $3,26,43,613 - -




6. Other current liabilities

Particulars Asat As at
March 31, 2016 March 31, 2015
Trade payables (including aceeptances) (also refer note 14 for details of dues io micro and small enterprises) 5,84,296 32,57,243
Other Habilities
Due to ultimate Holding company
EPC payabie - 23.84,160
Tax deducted at source payable 81,603 4,16,048
Retention mongy payable 10,73,101 10,73,10%
Others 17,26,060 2,11,650
28,80,764 40,84,959
34,65,060 73,42,102
7. Fixed Assefs
Parficulars Land
A. Gross Bleck
At April 01,2014 21,99,000
Additions duzing the year 17,72,880
Dispesals during the year -
As at March 31, 2015 39,71,880
Additions during the year
As at March 31, 2016 39,71,880
Depreciation
At April 01, 2014 -
Charge for the year -
As at Mareh 31, 2015 N
Charge for the year x
As at March 31, 2016 -
Net block
As at March 31, 2015 39,71,880
As at March 31, 2016 39,71,880
7. Capital Work iz Progress
i As at As af
Particul
Artiewlars March 31, 2016 March 31, 2015
A, Construction cost
EPC cost 55,00,00,000 55,00,00,000
B. Financial cost
Bank & Financial charges 4,94,19,940 4,23,63,541
C. Miscellaneous Expenses
Professional & Congultancy fees 10,68,17,026 10,61,48,589
Others 4,07,85,635 3,95,50,119
Total Capital work-in-progress (A+B+C) 74,70,22 601 73,80,62,249
8. Cash and bank balances
Particulars Asat As at

March 31, 2016

March 31, 2015

Cash and cash cquivalents

Cash on haad 35,843 660
Balances with a bank:
On carrent accounts 7,57,074 151,276
7,892,917 1,51,936
5. Loans and Advances
. As at As at
Particulars March 31, 2016 March 31,2015
Capital Advance 9,53,25,435 9.44,59,593
Amount Recoverable in Cash or in Kind 11,929 6,107
9.,53,37,364 9,44,65,702




10, Other expenses

Particulars Year ended Agat
March 31, 2016 March 31, 2015
Consultancy and professional charges 97,670 30,888
Office expenses 36,520 -
Fees & Taxes 25018 20.539%
Payment to auditors (refer below) 28,625 28,090
1,87,833 79,517
Payments to auditors
Year ended Asat
March 31, 2016 March 31, 2015
As aaditor; .
Audit Fee 28,625 28,090
28,625 28,000
11. Earnings Per Share
Iarch 31, 2016 March 31, 2015
Caleutation of weighted average number of equity shares of Rs, 10 each
Number of equity shares at the beginning of the vear 50,000 50,000
Equity shares at the end of the year 50,000 50,000
Weighted average number of equity shares outstanding during the year 50,000 50,000
Net loss after tax available for equity share holders (Rs.) (1,87,833) (19,517)
Basic and dilated (loss)/eamings per share (3,76} {1.59)
Nominal value of share (Rs.) 10 10

12. Segment Reporting

Business Segment:

The Company's business activity falls within a single business segment. Therefore, segment reporting in terms of Accounting Standard 17 on Segmental Reporting is not applicable.

Ge-ographical Sepment

The Company's operations are within India and does not opezate in any other Country and hence there are no geographical segments,

13, Related parfy disclosures
A, Names of related parties and related party relationship

Related parties where control exists irrespective of whether transactions have occurred or not

Punj Lloyd Tefrastructure Limited

Holding company
Ultimate holding company

B. Related parties with whom transactions have faken place during the year

Holding company
TUltimate helding company

C, Key management personnel
Rajat Seksaria

Naveen Chakravarthy Vedula
Rahul Vashishtha

Jahnavi Upadhyay

Refated Party Transactions

Punj Lloyd Limited

Punj Lloyd Infrastructure Limited

Punj Lloyd Limited

Director
Director
Director
Director

Particulars Holding company Ultimate kolding company Teotal
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015 March 31,2016 March 31, 2015
EPC Works . - - . - .
Mobilization Advance - - - 2,73,36,683 - 2,73 36,683
Unsecured Loan - - - . - _
Balance oufstanding as at end of the year
Receivable/(payable)
Punj Lioyd Limited . - 95325 435 944,59 595 9,53,25.435 9,44,59,595
Punj Lioyd Infrastructure Limited (78.96,81,583) (77,51.43,613) - - (78,96,81,583) (77,51 43,613)

14. The Micro and Small Enterprises have been identified by the Company from the available information, which has been relied upon by the auditors. According to such idestification,
there were oo dues to Micro and Small Enterprise that are reportable as per Micro, Small and Medivm Enterprise Development Act, 2006 outstanding as at March 31, 2016.

15, Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances} Rs, 1244,65,60,163/- {previous year- 1245,55,40,403)

16. In the opinion of the managemeat, the current assets, loan and advances appearing in the balance sheet have a value equivalent to the amount stated therein if realized during the

ordinary course of business and all known liabilities have been provided.




17. Due to lack of virtual certainty on sufficient fture taxable income, the management, as a matter of prudence, has not recognised deferred tax asset on unabsorbed depreciation and
carry forward losses.

18. Balances of sundry debtors, sundry creditors, loans and advarces and deposits are subject to balance confirmation and reconciliation thereof.

19, Provision far impairment loss as required under Acconnting Standard — 28 on impairment of Assets is not necessary as in the opinjon of management there is no mpairment of the
company’s assets in terms of AS - 28,

20. There is no inventory in the company as such accourting poliey on inventories is not required.
21 There is no investment made by the company as such accounting policy on investment is not required.

22, Previcus year figures have been regrouped/reciassified, where necessary, to conform to this year's classification.

As per our report of even date

or. G, §. Mathur & Co Fer and on behalf of Beard of Directors of
Indraprastha Metropolitan Develepment Limited

irecior Direqtor — ——=*
Din Din

Membesship no.: 013442
Place: Gurgaon
Date; May 18, 2016



Indraprastha Metropolitan Development Limited
Notes to financial statements for the year ended March 31, 2016
(All amounts in INR, unless otherwise stated)

1. Corporate Information

Indraprastha Metropolitan Development Limited (the Company) is a public Company domiciled in India
and incorporated under the provisions of the Companies Act, 1956. The Company has been incorporated
as a Special Purpose Vehicle (SPV) with the main object to develop, construct, build and deliver a Police
Residential Complex comprising of residential and non residential zones, common infrastructure and
facilities at Dheerpur, Delhi of Delhi Police, Ministry of Home Affairs, Government of India on design,
build, finance, operate and transfer (DBFOT) basis and undertake its operation and maintenance.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements to
comply in all material respects with the Accounting Standards motified by Companies (Accounting
Standards) Rules, 2006, (as amended) and the relevant provisions of the Companies Act, 2013. The
financial statements have been prepared on an accrual basis and under the historical cost convention.

The accounting policies adopted in the preparation of financial statements have been consistently applied
by the Company and are consistent with those of previous year.

2.1.Summary of significant accounting policies

(a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management
to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
period. Although these estimates are based on the management’s best knowledge of current events
and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring an adjustment to the carrying amounts of assets or liabilities in future periods.

(b) Tangible fixed assets

Tangible assets are stated at cost, net off accumulated depreciation and accumulated impairment
losses, if any. The cost comprises the purchase price, borrowing costs if capitalisation criteria are
met and directly atiributable cost of bringing the asset to its working condition for the intended use.
Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of tangible asset is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on existing tangible assets, including day-to-day repair and

maintenance expenditure and cost of replacing parts, are charged to the statement of profit and loss
for the period during which such expenses are incurred.

Gains or losses arising from de-recognition of tangible assets are measured as the difference between

the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit and loss when the asset is derecognized.
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Preoperative Expenditure pending allocation

Expenditure directly relating to construction activity is capitalized. Indirect expenditure incurred
during construction period is capitalized as part of indirect construction cost to the extent to which
the expenditure is indirectly related to the construction or is incidental thereto. Other indirect
expenditure (including borrowing cost) incurred during the construction period, which is not related
to the construction activity nor is incidental thereto, is charged to the statement of profit and loss.

All direct capital expenditure on expansion are capitalised. As regards indirect expenditure on
expansion, only that portion is capitalised which represents the marginal increase in such
expenditure involved as a result of capital expansion. Both direct and indirect expenditure are
capitalised only if they increase the value of the asset beyond its original standard of performance.

(@) Impairment of tangible assets

(®)

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining net selling price, recent market
transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which
are prepared separately for each of the Company’s cash-generating units to which the individual
assets are allocated. These budgets and forecast calculations are generally covering a period of five

years, For longer periods, a long term growth rate is calculated and applied to project future cash
flows after the fifth year.

After impairment, depreciation/amortization is provided on the revised carrying amount of the asset
over its remaining useful life.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in
India. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date. Current income tax relating to items recognised directly

in Shareholders’ funds is recognised in Shareholders® funds and not in the statement of profit and
loss.

Deferred income taxes reflect the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences of earlier
years. Deferred tax is measured using the tax rates and tax laws enacted or substantively enacted at
the reporting date. Deferred income tax relating to items recognised directly in Shareholders’ funds
is recognised in Shareholders’ funds and not in the statement of profit and loss.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax asséfj["': %113@'\'
recognized for deductible timing differences only to the extent that there is reasonable certain’ny'ith
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sufficient future taxable income will be available against which such deferred tax assets can be
realized. In situations where the Company has unabsorbed depreciation or carry forward tax losses,

all deferred tax assets are recognized only if there is virtual certainty supported by convincing
evidence that they can be realized against future taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax asset to the extent that it has become reasonably certain or virtually

certain, as the case may be, that sufficient future taxable income will be available against which such
deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each reporting date. The Company
writes-down the carrying amount of deferred tax asset to the extent that it is no longer reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available
against which deferred tax asset can be realized. Any such write-down is reversed to the extent that it

becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available.

(f) Segment reporting

Tdentification of segments

The Company’s operating businesses are organized and managed separately according to the nature
of products and services provided, with each segment representing a strategic business unit that
offers different products and serves different markets. The analysis of geographical segments is
based on the areas in which major operating divisions of the Company operate.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to
any business segment.

Segment accounting policies

The Company prepares its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the Company as a whole.

(g) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

The weighted average number of equity shares outstanding during the year is adjusted for the events
of bonus issue and share split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during the
year are adjusted for the effects of all dilutive potential equity shares.

{h) Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provisions are-not:=
discounted to their present value and are determined based on best estimate required to,{éfq@ﬂé'fthé
obligation at the reporting date. These estimates are reviewed at each reporting date and _é{dji,istfe'é}f(ﬂ
reflect the current best estimates. U ons
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Cash and Cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in
hand and short-term investments with an original maturity of three months or less.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be

measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements.




